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Trans Mountain 


THE COVERS 


Both covers are aerial photographs 
taken from the helicopter on routine 
pipe line patrols. 

The front was photographed near Mile 
540 of the mainline right of way in the 
beautiful Nicola Valley, British Co- 
lumbia. The back cover picture was 
taken approximately two miles west 
of Hinton, Alberta where the pipe line 
right of way parallels the Yellowhead 
Highway on its way to Jasper. 

---a silent river of crude petroleum, 
flowing in controlled movements, 
from the oil fields of Western Canada 
to the growing markets of the Pacific 
Northwest. 


1972 HIGHLIGHTS 
ys from 1971 
Revenue $52,977,571 $45,735,099 15.8% 
Expense 19,643,585 17,044,915 15.2% 
Earnings (after income taxes) 14,320,786 14,372,184 (0.4%) 
Per share 1.89 1.89 
Dividerids 
Per share Oreo 1.004210 
Long term debt 5,000,000 20,000,000 
Capital expenditures 4,024,815 4,422,128 
Fixed assets at cost 156,322,761 152,578,441 


(1971 figures restated to eliminate partly-owned subsidiary 
from consolidation. Expense excludes write down 
of investment in that subsidiary.) 


OL MOVEMENTS ca en 3 


Deliveries (barrels per day) 394,712* 332,419* 18.7% 
Barrel miles (millions) 89,948 74,367 21.0% 


*including propane and jet fuel 


During 1972, the Company’s name was changed by the addition of ‘‘Ltd.” to the name. Since the objects of the 
Company were expanded by the letters patent, it was decided to eliminate the word “Oil” from the name. 


Sumas Station is an 
all-electric station located 
eight miles east of 
Abbotsford, B.C. 
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Se ae scecaee aa 


The Sumas Station control 
room during a visit of 
Trans Mountain directors. 


REPORT TO THE SHAREHOLDERS 


Average deliveries of petroleum increased 
18.5% from 321,461 barrels daily in 1971 to 
380,828 in 1972. For the first quarter of 1973 de- 
liveries at full sustainable capacity of approxi- 
mately 380,000 barrels daily are forecast. 


FINANCIAL 

Consolidated earnings for the year were 
$14,321,000 after provision for income taxes of 
$15,984,000 and an extraordinary charge of 
$3,029,000. In the annual report for the year 1971 
we stated that the partly owned Central Heat 
Distribution Limited system was not yielding a 
satisfactory rate of return and that consideration 
was being given to revaluing this investment. The 
situation persists and a decision has been made 
to dispose of this investment. Pursuant to this 
decision a write-down to estimated realizable 
value has given rise to the extraordinary charge, 
and the operating results of the partly owned 
subsidiary are no longer included in the consoli- 
dated accounts. 

Operating revenues including $410,000 interest 
on short term investments totalled $52,978,000, 
an increase of 15.8% over 1971. The elimination, 
effective April 1, 1972, of the %% loss allowance 
from our tariff structure caused a decrease in 
revenue of approximately 1.5 cents per barrel 
delivered after that date. 

Operating expenses showed an increase of 
30.2% over the previous year due largely to in- 
creases of $1,258,000 and $252,000 in fuel and 


power costs and rentals of required pumping 
equipment respectively, both related to the sub- 
stantially increased throughput. Rising costs of 
materials, wages and payroll benefits also con- 
tributed to the increase. 

Taxes, other than income taxes remained ap- 
proximately the same as in 1971 and the provision 
for income taxes was made at approximately the 
same rate in 1972 and 1971. 

On April 1, 1972 all of the outstanding bond debt 
amounting to $28,249,000 was retired through 
utilization of bank loan arrangements with the 
Canadian Imperial Bank of Commerce. The 
amount of bank loan outstanding at December 
31, 1972 was $10,000,000 after cash repayments 
of $8,000,000 during the last nine months of the 
year. An exchange loss of $499,000 due to differ- 
ence in exchange rates at the time of original 
financing and the redemption date of the out- 
standing U.S. series bonds was recorded as of 
March 31, 1972. 


GENERAL 

As authorized by the shareholders at the 1972 
Annual and Special General Meeting, application 
was made to the Minister of Consumer and Cor- 
porate Affairs for Letters Patent continuing the 
Company under Part | of the Canada Corpora- 
tions Act and expanding the objects of the Com- 
pany beyond those formerly provided for in the 
Special Act by virtue of which the Company was 
Originally incorporated. Letters Patent were 


issued dated 12 April 1972 and were recorded 
24 July 1972. In order to comply with the Canada 
Corporations Act ‘‘Ltd’’ was added to the Com- 
pany’s name and since the objects of the Com- 
pany were expanded the word “Oil” was elimin- 
ated from the Company’s name. 

As mentioned in our interim report for the first 
9 months of 1972 the pipe line system is being 
expanded, at a cost of about $7,000,000, to a sus- 
tainable capacity of 410,000 barrels per day, an 
increase of some 30,000 B/D. Construction is on 
schedule and the increased capacity is expected 
to be available by July, 1973. 

As reported for the last three years, approval for 
the construction of the Alyeska crude oil pipe 
line from the Arctic slope of Alaska to a terminal 
at Valdez on the south coast of Alaska has not 
yet been granted, further delaying the possible 
impact on the Company’s business. 

Mackenzie Valley Pipe Line Research Limited, in 
which your Company is a shareholder, has com- 
pleted a study of the feasibility of an oil pipe line 
from the Arctic coast of Alaska to Edmonton, 
Alberta. The report has been presented to the 
interested departments of the Canadian govern- 
ment and copies have been sent to appropriate 
department heads and others in the U.S. Govern- 
ment. A similar study of a potential pipe line from 
the Arctic coast of Canada has been completed 
and a report is being prepared. A further modest 
program of research into some of the techno- 
logical details is continuing. 


A view of snow-capped 
Albreda Mountain from the 
Albreda Pump Station 

at Mile 322. 


In July, 1972, Mr. J. W. Morgan, a director since 
1964 resigned upon his retirement from Gulf Oil 
Canada Limited and was succeeded by Mr. J. A. 
Harvie, Vice President, Gulf Oil Canada Limited. 
Our gratitude is extended to Mr. Morgan for his 
valued contribution as a director. 

The construction program coupled with near- 
capacity throughputs has again created a heavy 
work load in all departments of the Company. 
The employees’ cooperation and effectiveness 
during this period is much appreciated. 


President 


Vancouver, B.C. 
February 23, 1973. 


OIL MOVEMENTS 


DELIVERIES BY DESTINATIONS 


1972 1971 1970 
Barrel Barrel Barrels — 9 
SL day beraday % seh /o 
WANCOUVETehelINGhICSe mpi 0ae cia eacscraeer eee eer ey crepe Setranvavats coe 104,342 26.4 101,186 30.5 95,644 28.7 
WashingtonmrefinchicSuant 5 tek once chen sass ene 276,486 70.1 217,204 65.3 224 225 67.3 
MWiesthidgemankersa(propame) mesma see rieerte cee eee 9,476 6,658 2.0 9,135 2.8 
WeEStnlagemankersm(ChUGG) i scmpstcaceracisciec torte ere ae acircietetecot a 3,071 9 2,337 ail 
WENNOCURET YAlietelis (HWE coco ccas ob eaue choco avocmodadoces 4,408 4,300 1.3 1,805 1S 
394,712 100.0 332,419 100.0 is 308,411 100.0 
Natural gas liquids, in the form of condensate and butane, represented approximately 5.6% 
of the total volume transported. In 1971 these accounted for about 8.3% of the volume. 
1972 1971 1970 
Petroleum 
IRS TE@ Calte peer ee cetera eoare ied hee ores cones yee saci ecard 380,094 346,098 309,179 
SGOT MCMETUCT ike beatobtto con CU MEO ton ae or OL Pat eee 373,998 303,674 308,178 
RnifGe@ Wate peeereretis st sect cot lava since ne atv a thincalessreeh a 385,904 313,883 336,160 
FOUmtNR@ alle tumerteta mohan eee se ayy sre nie erneatare aycare cncrecsuans 383,217 S22,00i 334,870 
Propane 
TEGAN ON maa yeseree eae caja caer s ost ae ce oinee ns 10,502 2,998 9,623 
SECONGEQUANTC Ieee tre ete tine ceil jaan ec oo cians 8,306 5,929 9,333 
MINCE Warte heer cen seats © Pareto e ae takeing 7,666 8,805 8,790 
POA CUETEN? 6s sum tooccolbe tenes ob Oca nce ocean Sener ee nee es Wi 8,811 8,807 
Jet Fuel 
EITSHOUAKICKa een tere ei Re ah renee neater es 3,364 STOTT 206 
Syevoveriyol @LUBT ARETE cae oe ee rea ee OO cer Se ee 4,499 4,560 200 
Tiniira): OUUE VRIES we Acciniath aie ah Serco ee cei eee CIS aan ie Ae 5yoo4: 5), 1c 45) 3,083 
ROUMUNOUATLC haere ncdtaae craaets oro evacleccieria tere sins arc ceee 4,402 3,721 3,679 
Total deliveries for the first quarter of 1973 are expected to average 394,000 barrels per day. 
SUMMARY OF OIL RECEIVED Barrels Per Day 
Petroleum 
EGMONtON Me meretice etre sears oe nralcralie ot an otemesichs 311,200 255,296 247,818 
RE re ee Te ea ere ee eee eh ee ahead 26,161 18,552 25,083 
ALES CXC ORES CO LCR aE ORCL ICE OR eer 45,528 48,724 50,668 
382,889 S22 OMe 323,569 
Propane 
Sd OCG Be aus Mere eh cpa Sites ai ante ne eee ares 8,782 7,138 9,144 
Jet Fuel 
VAM COUVETERCLINEKICS ov eeeter ci atic. ac tasnes.iuer saeco 4,413 4,304 1,820 
STATISTICS FOR COMPARATIVE PURPOSES 
SS See eae 1971 ee 
eeiddel| Tey (Cimon) Soscunocougoubcoonuwoascscucenemanear 89,948 74,367 73,780 
pVerage length of haul (miles). 2.5 cic <iecieuhes oor ons ene va ens 645 634 627 


NINETEEN YEARS OF OPERATION 


Trans Mountain Pipe Line crude oil throughput for 1972, 
averaged 380,828 barrels per day, the high month being 
February which was 396,863 barrels per day. 

When looking back to 11:13 p.m. October 17th, 1953, the 
day the first barrel of Alberta crude oil was received from 
the Trans Mountain Pipe Line at Burnaby Terminal, the 
system inventory, work tanks and line fill was 2,668,000 
barrels of crude oil. Today the total working tank capa- 
city is 4,150,000 barrels with a line fill of 2,600,000 bar- 
rels and deliveries have increased 10 times. The 1954 
delivery figure was 39,787 barrels per day and February, 
1972 deliveries were 409,780 barrels per day which in- 
cludes Propane from Westridge Propane Terminal and 
Jet Fuel deliveries at the Vancouver International Airport 
handled through the jet fuel pipe line which started 
operation in 1970. 

Nine refineries are now connected to Trans Mountain. 
Five are in British Columbia operated by Imperial, Shell, 
Standard of B.C. and two by Gulf of Canada. In the State 
of Washington four are operated by Arco, Mobil, Shell 
and Texaco. In 1953 there were only two refineries, Im- 
perial and Shell, in the Vancouver area. 

When the first batch of crude oil was pumped from Ed- 
monton at the mainline rate of 55,000 barrels daily, there 
were three stations, Edmonton, Edson and Kamloops 
(though Edson was not required until 1955), consisting 
of eight pumping units, amounting to 13,000 horsepower. 
Today the mainline rate out of Kamloops has peaked to 
415,000 barrels per day. There are nineteen stations on 
the mainline with a total of 52 pumping units which can 
develop over 104,000 horsepower throughout the whole 
system and some 36,000 horsepower is being added in 
the current expansion program. 
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FIVE YEAR COMPARISON 


EARNINGS, DIVIDENDS, RETAINED EARNINGS AND EXPENSES 


IN MILLIONS OF DOLLARS i 2 3 4 5 6 vA 8 9 1 


EARNINGS 
A RAR ER ECE ELEN Te MONORAIL 


0 11 12 13 14 


DIVIDENDS 


RETAINED EARNINGS 


TAXES 


OPERATING COSTS 


INTEREST 


DEPRECIATION 


CONSOLIDATED STATEMENTS OF 


EARNINGS AND RETAINED EARNINGS ear ended December 31, 1972 


EARNINGS 


Income: 


BHCEANGEOVEMUC Meret curt wore eh hcin and eaerodunnniseaiaw wiauiaie be ele SOc O1o701 $ 44,925,140 
MEOMEe MLOMMINVeSUI OM tS aasreetree ect st tat Wie rn wae tears acer EtG Ae 409,578 711,848 
RS IMGIAVEI INC ONMG weet rat yer treme nc NIe acon Rice, San epee eee vg GALEN 6 Oni ee 54,262 98,111 
S297 7,00 | 45,735,099 
Charges: 
Operating expenses, other than those stated below .................. 10,903,682 8,373,509 
maxXessOtneistianimeOme 1axCSe so 4 1 clk we waciie oe antec ue a Reeves es 2,146,134 2,100,197 
RLOMISIOMOWOCDLOCIALION m6. circn a aiee sn POOR oa en eletiree se dw oaths 4,979,180 4,844,974 
PMCS POMIONOMENIMOO Diss waisys oe eee Sarak ohne bald se ek ecient ose 8 1,075,386 1,563,012 
Eoss on‘retirement of long term debt (net) ............-.20. es. eens 499,121 127,494 
Exchange loss on consolidation of U.S. subsidiary (Note 1) .......... 40,082 35,729 
19,643,585 17,044,915 
Earnings before income taxes and extraordinary charge.......... 33,333,986 28,690,184 
Provision for income taxes (Note 4): 
COVED fe Bs Mas Sc ae Rees 0 One eA 16,066,427 14,539,390 
Deferred ..... 13 ORG ROCA SOC aes SES CRO RIP ONES A ae UDR PORE Ea (82,427) (221,390) 
15,984,000 14,318,000 
Earnings before extraordinary charge 17,349,986 14,372,184 
Extraordinary charge—write down of investment in a partly 
owned subsidiary to estimated realizable value (Note 7) ............. 3,029,200 — 
Parma snO ition Valen a caieen otic tre caer wont ah ts So one Any del $ 14,320,786 $ 14,372,184 
Earnings per share: 
Eamingds petore.extraordinary charge. ....e.. gic 8c eves can ou eet o's $ 2.29 1.89 
EX IPAOKGII AN VEC Arne ad acre icre. © Myer wicks ees ute yg ei Siar agen oekore .40 = 
EAGHIMROSOMmUIetved ete: wren tite eh tema ctegetee kn oh armas 4 $ 1.89 1.89 
RETAINED EARNINGS 
Retained carmingscat beginning: Of year. o2.6.. eek oes ee na nen oS | $ 39,915,158 $ 33,869,178 
AINGSAOlsIe Ve aatte inn ome tac. tne oot oc. er a Maes Meare aes ea 14,320,786 14,372,184 
54,235,944 48,241 362 
Dividends—$1.25 per share (1971—$1.10) (Note 3) ................0085 9,475,858 8,326,204 


Helainedieanings at CNG'Ol VOCAL ess... os sition hon ct tine lee en's 


1971 figures restated to eliminate partly owned subsidiary from consolidation (Note 1) 


$ 44,760,086 


$ 39,915,158 


CONSOLIDATED BALANCE SHEET ovecember 31, 1972 


Current assets: 
a oh haa aleae heehee ve Poa on dtr dose 8 Peeetoeteh a ac ae eee 220,795 $ 180,515 
Short term bank deposits and commercial notes .................... Sol, ter 8,031,117 


Bank deposit available for repayment of bonds 
maturing April, VO 72 5 es ee ea eee tee eee ere ere — 20,000,000 


Government securities, at amortized cost (market value—$31,265) ... 33,2/0 413,097 
Accounts; receivable 22 vac ooa. ae eee are oneness eee 5,170,746 3,770,561 
Depesits with bondholders” trustees. =. -22s.4. so ee eae ee — 2,245,684 
Estimated income taxes recoverable <2. 4... 4ee.c. een hie ees a 386,929 
Inventory of supplies, ator below Gost 2.2.4.-.6 eee cae ene 1,442,044 1,340,708 
Prepaid ‘expenses iu. ssete: pacer sens eee i tai teaeraaye eterna 462,487 155,389 

10,700,469 36,524,000 


Investment in and advances to a partly owned subsidiary (Note 7) ..... 1,500,000 4,394,200 


Other assets and deferred charges: 
Deposits, mortgages and other deferred charges .................... 210,907 740,556 
Investment: at Costs. nbn vir eee ae Se ee eee 12,160 10,000 
223,067 790,596 


Fixed assets (Note 2): 
Plantiat CoSt.asc. eracuhonte ccc bitte eters Cerna ont eee ee 156,322,761 152,578,441 
Less: 
Accumulated depreciation -2....2e2-0peeaaue eee eee 84,857,245 80,141,051 
71,465,516 72,437,390 


Signed on behalf of the Board: 
E. C. Hurd, Director 


Allan M. McGavin, Director 


$ 83,889,052 $114,106,146 


1971 figures restated to eliminate partly owned subsidiary from consolidation (Note 1) 
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TRANS MOUNTAIN PIPE LINE COMPANY LTD. And Wholly Owned Subsidiary Companies 


LIABILITIES: 


Current liabilities: 


PBCCOULMG AV AO sents sh. iets Giaiae ohne, | Ae tinh og ar srege tench aaa 


BotmaltedeimCOMmetaxes: PAVaDIC sean cut eas eos ho ats caon es Sue cas 


Accrued interest 


i 


BORIS DU TALUUINICT ADA sel Odie one ieletate a ay rer-tercicoinis Saawit hesdaaya ues es 5 


Portion of long term debt currently payable (Note 3) 


IOMICMC TIED IM INOLO Keir breast crea ets relay Set Sadie a ae, 8 « S 


Daronoanincome: taxeS.(INOLO 4) 36 conc waren cee ha pee con ete enced 


SHAREHOLDERS’ EQUITY 


Authorized— 


Capital stock (Note 5): 


25,000,000 shares without nominal or par value 


Issued— 
DOU GAULSIALOS 3 sth ee erates cnt eo aan ie Rinne anne ec Shae 


Retained earnings 


Ce 


1972 


1,922,659 
2,341,861 
alge 


5,000,000 


9,276,232 


5,000,000 


9,066,967 


23,343,199 


TOM 8o5T OL, 
44,760,086 


$ 83,889,052 


60,545,853 


$ 


1971 


675,199 


331,769 
28,248,859 


29,259,827 


20,000,000 


9,149,394 


58,405,221 


1557655674 
39,915,158 


55,700,925 


$114,106,146 


CONSOLIDATED STATEMENT OF SOURCE 


AND DISPOSITION OF WORKING CAPITAL Year ended December 31, 1972 


1972 1971 
Source: 

From operations <s1 2 ea's5- sae Saco tars asic cee ie ae renee es $ 22,246,739 $ 18,995,768 
Sale of fixed assets ws ereces ns od ee ee ee ees 17,509 21,844 
Decrease in other assets and deferred charges ...................4.- 392,489 1,414,983 
Issueiol Common: shares Note 5 rn.) cares oe oe ern ee eee eee — 657,225 
22,656,737 21,089,820 

Disposition: 
Additions to fixed: assets Geace. o3.cme eo ee ee ean eee 4,024,815 4,422,128 
Reduction in jlona:tenmidebi= a. 1s . 24 ee eet ere emer 15,000,000 8,581,219 
DIVICENGS Dall Acs, leurs ose <r ere we lees tks cates en teeny ee 9,475,858 8,326,204 
28,500,673 21,329,551 
Decrease-in: working capital |. arc. aac eae eee eee 5,843,936 239,731 
Working-capital at beginning ol yealian. ne ee a eee ee ee ee 7,268,173 7,507,904 
Working capitalvat.endtof vear au. easei eo ee ee eee $ 1,424:23% S: )26erline 


1977 figures restated to eliminate partly owned subsidiary from consolidation (Note 1) 
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NOTES TO FINANCIAL STATEMENTS becember 31, 1972 


1. CONSOLIDATION AND FOREIGN EXCHANGE 


These consolidated financial statements include the accounts of Trans Mountain Pipe Line Company Ltd. and its wholly 
owned subsidiaries, Trans Mountain Enterprises of British Columbia Limited, Trans Mountain Housing Limited and Alpac 
Construction & Surveys Limited in Canada and Trans Mountain Oil Pipe Line Corporation in the United States. 

The accounts of Central Heat Distribution Limited, (Central Heat) a partly owned subsidiary of Trans Mountain Enterprises of 
British Columbia Limited, have not been included in the consolidated financial statements because a decision has been made 
to dispose of this investment. In 1972 the company’s investment in Central Heat, previously carried at cost, was written down 
to estimated realizable value, which is less than its value on an equity basis. The company’s share of the losses of Central 
Heat since acquisition aggregates $578,569 of which $142,220 was incurred in 1972. The comparative financial statements for 
1971 have been restated to reflect the elimination of the accounts of Central Heat from the consolidation, resulting in adjust- 
ments to earnings and retained earnings previously reported, as follows: 


Central Heat ] 


Retained earnings Beas losses eliminated ea ay 
from consolidation 
Balancewatoe gimmie Oheed Ol err cont cp tere mtr eysic ia tio- oe ale esclcislsceuaeisee erases $33,511,941 $357,237 $33,869,178 
EAMG SiO liam all Meencmre teenth ste scr oss aii ca hoe health cist oe. sqereteersedopaih ler. cra anienctotaehs 14,293,072 79,112 14,372,184 
47,805,013 436,349 | 48,241,362 
IDY RVG KEYRKGIS: 1s ouictae all a caace oe Olen cect OS ei Rare ne ere - rri cRSeA esee 8,326,204 — 8,326,204 
Balancerateen ko lal.O vallureter citici conte cee ce Sareea ha er tt Gees Denia en ry Cee ON) $39,478,809 $436,349 $39,915,158 


The accounts of Trans Mountain Oil Pipe Line Corporation, the United States subsidiary company which owns and operates 
the pipe line in the State of Washington, and United States dollar balances of Trans Mountain Pipe Line Company Ltd. have 
been expressed in Canadian dollars on the following bases: 

Current assets and liabilities, at the rate of exchange on December 31; 

Fixed assets and deferred income taxes, at historical rates of exchange; 

Accumulated depreciation, on the basis of the equivalent Canadian dollar cost of the related fixed assets; 

Income and expenses, except depreciation, at month-end rates of exchange. 


2. FIXED ASSETS: 
Fixed assets, at cost, comprise: 


1972 1971 
a ee a ae 

ILE AVG 4s. <3 o'e cr a Rear ate ene aR arene Reenter ne eee ne $ 600,046 $ — $ 600,046 8 SVT 
BRC) TSmO LEW GLV eeteese ste er gerere ies actors erect Poe ps cooee eee tian RRS Sie che aut 686,908 347,375 339,533 353,924 
Sr eZONLDIDO NING «50.5 ct oc aaa nt as wean eae ely Soe ociad cues 107,441,199 57,755,844 49,685,355 52,006,056 
PUMpINGrAnGROthemecduipmentassaera see ee eer eee ee 21,284,788 15,830,123 5,454,665 4,748,331 
Bull GingssamGutankSwrecras cater ae ea ome tees ane eee 21,673,011 10,499,315 11,173,696 11,014,450 
INncoOmpletesconsthUctiOnwec senses a: wore oe eters er ac taatar 2,856,940 — 2,856,940 2,336,198 
Expenditures made for indefinite 

nUturerexpanslomonthe SVStemiaaasct oe ereseisea eerie 1,779,869 424,588 1,355,281 1,400,914 


$156,322,761 | $84,857,245 | $71,465,516 | $72,437,390 


Depreciation has been provided on the straight line method on the basis of service life according to class of asset. The 
average rate on depreciable assets was 3.05% in 1972 and 3.07% in 1971. 


13 


3. LONG TERM DEBT: 


Long term debt consists of a bank loan, bearing interest at a rate of 1% per annum over the prime lending rate and repay- 
able in minimum annual instalments of $5,000,000, secured by a debenture which provides a first floating charge on all of the 
company’s undertaking, property and assets. The balance outstanding at December 31, 1972 was $10,000,000 of which 
$5,000,000 is repayable within one year. Under the terms of the debenture the company must obtain the consent of the 
debenture holder for capital expenditures in any one fiscal year in excess of $1,500,000 and for the payment of dividends 
in excess of the lesser of $9,500,000 and the amount of the net earnings of the company for the fiscal year. The company has 
the right to repay the loan at any time. 


4. DEFERRED INCOME TAXES: 


The companies have claimed capital cost allowances for income tax purposes, cumulatively in excess of the depreciation 
recorded in the accounts,resulting in the deferment of income taxes. In 1972 depreciation provided in the accounts exceeds 
allowances that may be claimed for income tax purposes resulting in a portion of income taxes previously deferred becoming 
payable currently. Accordingly, current tax provision has been offset by a credit of $82,427 with a corresponding charge to 
deferred income taxes. 


5. INCENTIVE STOCK OPTION PLAN: 


Under the terms of an employees’ incentive stock option plan approved by the shareholders on April 8, 1970, and which 
expires February 10, 1980, options may be granted to key employees to purchase not more than 75,000 of the unissued shares 
of the company at 90% of the market value on the date on which such options are granted. Options may not be exercised 
within the first year after they are granted. All of the options granted to certain key employees on April 8, 1970 to purchase 
46,000 shares were exercised in 1971. No further options have been granted. 


6. REMUNERATION OF DIRECTORS AND OFFICERS: 


The remuneration received by directors and officers of the company, (of which $700 was received by directors from a sub- 
sidary company) is as follows: 


Directors Officers 


=. Officers who are 
Number Amount Number Amount also directors 
10 $23,911 3 $120,175 1 
AUDITORS’ REPORT 


To the Shareholders of Trans Mountain Pipe Line Company Ltd.: 


We have examined the consolidated balance sheet of Trans Mountain Pipe Line Company Ltd. and its wholly 
owned subsidiary companies as at December 31, 1972 and the consolidated statements of earnings, retained 
earnings, and source and disposition of working capital for the year then ended. Our examination included a 
general review of the accounting procedures and such tests of accounting records and other supporting evi- 
dence as we considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of the companies as at 
December 31, 1972 and the results of their operations and the source and disposition of their working capital for 
the year then ended, in accordance with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


February 2, 1973. PRICE WATERHOUSE & CO. 
Vancouver, B.C. Chartered Accountants 
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As part of the 30,000 barrels per day expansion program, a second diesel unit is being added to the 
Yellowhead Pump Station located at Mile 252. 


# ~ 


Director George McLean 


Company directors and officers at the 


James A. Harvie, Vice President (Wma | | 'y, § | 1972 Annual Meeting of Shareholders. 
of Gulf Oil Canada Limited, has © | tf : ' = | From/. tor. — K. M. Leask- Treasurer, 


been elected to the Trans Moun- . 4 ] m 1 | = J. W. Morgan, J. W. Hamilton, 

tain Board of Directors. He re- a ¢ me | 2. L. Bridges, E. C. Hurd, 

places J. Willis Morgan who re- YI iro; J. H. McQuarrie - Secretary, A. M. 

signed after serving on the Board : : 7. \ McGavin, C. W. Daniel, G. B. McLean 

since 1964. | . B and K. L. Hall - Operations Manager. 

, After the business meeting, the 
directors and officers visited 

Director Allan McGavin » Lis ss informally with the shareholders. W 


TEN YEAR SUMMARY 


FINANCIAL (in thousands of dollars) 


REVENUE: 055 dc.0 energ Shake are okt rete RRR eRe ere 
Expense (including depreciation) ................... 
INCOME: taXxeS: ..e.c5. cciaee -ctsee ete ere areere 
Net earnings 2. 2. ane on 2 seen eee oe eee 
Net earnings per share... 0006. eee eener eae 
Dividends distributed 2... ee ae ee eee 
Percentage of net earnings paid .................. 
Dividends paid per share ................. Kite 
Working capital cs... epee eee 


TO MEPITE 


Capital additions to pipe line system ......... are 
Investment in plant (original cost) ............ : 


Investment in plant 
(less accumulated depreciation) .................. 


Long term debt — (after deducting 
payments due within one year) .............. es 


Number of shares issued eae eae 


Numberof shareholders==. ..s-n ieee 
Canadian. ee eee oe 
USS. Ay cca. bec leo. OR ee eee 


(1968 through 1971 figures restated to eliminate pa 


OIL MOVEMENT STATISTICS (in thousands of barre 


Receipts: 
Petroleum 
Alberta...) cies eat ae BPSIAGS cs 
British: Columbialecce ee eeee eee ere Be 
Total) ..4. 034s 4.¢eni ae ere eee oe ee Ris c 
Jet*Fuel. . 2.0) seee one cme cient cr ae 
Propane 
Alberta’... ai.:s830 wena creete CeO eee Cae ee 
British Columbiai..-=- eee ene seee eee ene : 
Total ...c20.02e dle. decte Ree eee ee z 
: Deliveries: 
Petroleum 
British Columbia -.....- ys eeneeeneaeenn 
' Washington State ........ RPE oe ric | 
TFANKELS. a.steis. ajeisicichare aio Mates OS OIE ee ah 
i Total. ..os.askdcietenn ee ne eee eee eee : 
Jet Fuel. 3... 022.4.4 00 ao 0s deere eee eee oes ae 
Propane 
Tankers ..2.328.. seamecet ee eee RACER | 
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$ 52,978 45,735 45,555 41,679 36,739 40,445 35,825 32,934 32,661 28,166 
$ 19,644 17,045 15,751 15,253 14,729 14,932 14,389 14,057 13,863 13,884 
$ 15,984 14,318 15,552 13,894 11,516 12,590 10,980 9,550 9,516 7,261 
$ 14,321 14,372 14,252 11,758 10,493 12,933 10,456 9,327 9,282 7,021 
$ 1.89 1.89 1.89 1.56 1.39 Lat 1.39 1.24 1.23 93 
$ 9,476 8,326 _ 8,288 8,288 8,288 9,418 8,288 7,535 7,929 1,020 
66% 58% 58% 70% 79% 73% 79% 81% 81% 107% 

1.25 1.10 1.10 110 1.10 1.25 1.10 1.00 1.00 1.00 

6,424 7,268 7,508 5,208 5,587 7,687 6,783 10,322 9,957 6,458 

4,025 4,422 1,644 1,274 1,696 1,409 4,189 1,156 629 1,066 

156,323 152,578 148,282 146,669 150,871 149,441 148,835 146,319 145,238 144,812 


71,466 72,437 72,882 


76,025 83,350 86,990 90,911 92,551 96,446 100,936 


5,000 


20,000 28,581 


34,630 41,428 46,953 53,204 59,854 65,010 67,826 


7,580,640 | 7,580,640 | 7,534,640 | 7,534,640 | 7,534,640 7,534,640 | 7,534,640 | 7,534,640 | 7,534,640 7,524,640 
15,568 16,609 19,247 20,066 20,818 20,734 20,156 18,178 17,363 15,835 
14,671 15,682 18,251 19,018 19,768 19,703 19,127 17,092 16,248 14,613 

766 UE 827 866 885 861 868 932 975 Ue, 


39 
92 


46 
104 


55 
114 


56 
126 


57 
108 


60 
110 


61 
100 


59 
95 


56 
84 


55 
66 


ned subsidiary from consolidation) 


123,474 99,954 99,609 90,753 79,799 87,702 69,767 59,709 

16,663 17,784 18,494 18,554 16,368 14,513 10,477 10,490 

140,137 117,738 118,103 109,307 96,167 102,215 80,244 70,199 
1,615 1,571 664 


3,137 2,510 3,163 
77 95 175 
3,214 2,605 3,338 


38,189 36,933 34,910 30,580 31,800 25,785 23,555 
101,194 79,279 81,842 78,714 70,191 53,953 46,460 
= 1,121 853 —_ 582 = = 
139,383 117,333 117,605 109,294 102,573 79,738 70,015 
1,613 1,570 659 = == = 


3,468 2,430 3,334 


Ey 


LUTHOGRAPHED IN CANADA <a AGENCY PRESS LIMITED 
ee 
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Trans Mountain 
Oil Pipe Line Company 
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MONTHS 
INTERIM REPORT 
FOR THE PERIOD ENDING JUNE 30, 1972 


TO THE SHAREHOLDERS 
TRANS MOUNTAIN OIL PIPE LINE COMPANY 


Estimated consolidated net profits for the 
six months ended June 30, 1972 totalled 
$8,528,000 or $1.12 per share outstanding. 
Corresponding results for the first half of 1971 
were $7,211,000.or $0.95 per share. 


Daily deliveries during the period averaged 
377,061 barrels of petroleum, 3,931 barrels of 
jet fuel and 9,358 barrels of propane to tankers 
for Japan. The petroleum deliveries were made 
73.1% to refineries in the State of Washington 
and 26.9% to refineries in British Columbia. 
The comparable petroleum deliveries during the 
first half of 1971 averaged 324,769 barrels daily 
with 68.8% made to Washington refineries, 
29.3% to British Columbia refineries and 1.9% 
to tankers for California. 


Vancouver, B.C. E. C. HURD, 
July 31, 1972. President. 


FINANCIAL SUMMARY 


First Half Year 


1972 1971 
Average daily oil 
deliveries in barrels*.... 390,350 333,411 
INCOME: 
Operating revenue...... $26,549,000 $22,914,000 
Income from 
investments. ......... 273,000 398,000 
$26,822,000 $23,312,000 
CHARGES: 


Operating expenses..... $ 5,535,000 $ 4,112,000 
Taxes other than : 


income taxes......... 1,125,000 1,104,000 
Interest on long 

termrdebt. on... his 667,000 820,000 
Provision for 

depreciation......... 2,503,000 2,455,000 
Loss on retirement of 

Company bonds..... 499,000 45,000 


$10,329,000 $ 8,536,000 
Profit before income taxes. $16,493,000 $14,776,000 


Provision for income taxes. 7,967,000 7,582,000 
8,526,000 7,194,000 


Minority interest in sub- 
sidiary company loss. ... 2,000 17,000 


Earnings for the period. ...$ 8,528,000 $ 7,211,000 


Profit per share. ......... $1.12 $0.95 


The above amounts are subject to independent audit and 
adjustment of certain items ordinarily calculated on an 
annual basis. 


AVERAGE DAILY OIL DELIVERIES IN BARRELS*: 


1972 1971 
FirstzOuarterierasn cece ss 393,960 352,873 
Second Quarter.......... 386,741 314,163 
Tce Uartena-teemen aka a 327,823 
Fourth Ouartenerieas sees. — 335,063 


*/ncludes propane deliveries out of Westridge Terminal 
and jet fuel to Vancouver International Airport. 


CONSOLIDATED STATEMENT OF SOURCE 
AND DISPOSITION OF WORKING CAPITAL 


for the six months ended June 30, 1972 
(with comparable amounts for the half year 
ended June 30, 1977) 


(stated in Canadian currency) 


SOURCE: 1972 1971 
Earnings for the period. $ 8,528,000 $ 7,211,000 
Add: 

Non-cash charges and 
(credits) to earnings 
Depreciation........ 2,503,000 2,455,000 
Minority interest in 
subisidiary 
company (loss):... (2,000) (17,000) 
11,029,000 9,649,000 
Proceeds from sale of 
fixed assets. .«¢...... 15,000 1,000 
Long term collateral 
bankloaniaae-ee ec — 20,000,000 
Capital stock issued.... — 657,000 


Decrease in other assets 
and deferred charges. 539,000 1,195,000 


$11,583,000 $31,502,000 


DISPOSITION: 


Additions to 
fixed assets......... $ 955,000 $ 2,360,000 


Previously deferred 
income taxes 


now current......... 152,000 150,000 
Reduction in long 
term debt — 
Bonds Scape — 28,581,000 
Mortgage......... _- 36,000 
Bank loan......... 7,000,000 — 
Dividends paid........ 4,169,000 3,778,000 


$12,276,000 $34,905,000 


(DECREASE) IN 
WORKING CAPITAL..$ (693,000) $(3,403,000) 


WORKING CAPITAL at 
beginning of period.... 7,239,000 7,448,000 


WORKING CAPITAL at 
end of period.........$ 6,546,000 $ 4,045,000 


The amounts stated herein are subject to independent 
audit and adjustment of certain items ordinarily calcu- 
lated on an annual basis. 


LITHO'D IN CANADA 


